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ICFC — WACC

Beta 0.87 5Y bonds yields 14.64%
Perpetual Growth Rate 3.00% Tax rate 20.0%
cost of equity 16.77% Risk Free Rate 11.71%
cost of debt 11.7%
market value of the firm's equity 59,740,004
market value of the firm's debt 65,000,000
Total market value of the firm's financing (equity and debt) 124,740,004 Egypt Credit Rating b2
Percentage of financing that is equity 48% Rating-based Default Spread %5.00
percentage of financing that is debt 52% Equity Market Volatility Multiplier for Emerging Markets 1.5
corporate tax rate 22.50% Country Equity Premium 7.5%
il Clical )
Assumptions
Tax Rate 22.5%
Discount Rate 14.1%
Perpetual Growth Rate 3%
EV/EBITDA Multiple 10.0x
Transaction Date 30/09/2021
Fiscal Year End 12/31/2020
Current Price 3.05
Shares Outstanding 22,500,000
Debt 29,460,981
Cash 21,452,534
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6,000,000 Adall clad il 3 58 A %11 %10
4,000,000 MY (e Db b ise dlland )l 5 e a8 5 Y
2,000,000 l l A 5 A Llpal o 3,80 adiad Y Sus
i Agaaill o calal Yl
D021 2022 2023 2024 2025
(2,000,000) JS1 %3 Al Ay 48850 <l i) B304 ) o g
(4,000,000) A ) i (e A
(6,000,000) )
Jaray 23 3y o g @8 giall Jlalall JLall (ul ) (A sl
\_ sk 2021 el e JGY Al 8 %65

Il Gld any &5 2022 L 8 5 A 0 g0 59 sall 2 g LY | k5 %26 Loy a5 2021 L ) 2020 Liw (e 53 sall iy (liasy
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Discounted Cash Flow Entry 2021 2022 2023 2024 2025 Exit  Discounted Cash Flow
Date 30/09/2021 31/12/2021 31/12/2022 31/1/2023 31/12/2024 31/12/2025 31/12/2025 Date
Time Periods 0.25 1.25 2.25 3.25 4.25 5.25
discount factor 0.97 0.85 0.74 0.65 0.57 0.50 discount factor
Net profit 4568623 6655207 6457242 7062291 7696729 8361998 9084771
1.46 0.97 1.09 1.09 1.09
Plus: D&A 550000 550000 550000 550000 550000
Less: Non cash Capital gain 1837364 1894425 1953259 2013920 2076464
Less: Capex 0 0 0 0 0
Less: Changes in NWC 10476379 -1459079 174005 182956 192362
Total Reinvestment 10476379 -1459079 174005 182956 192362
Reinvestment Rate 1.57 -0.23 0.02 0.02 0.02 0.02 Reinvestment Rate
Reinvestment value 208989 Reinvestment value
Terminal FCFF 7591925 Terminal FCFF
Terminal value 70088175 Terminal value
FCFE -5108536 6571895 5485027 6049853 6643172 70088175
DCF (4,942,477) 5,570,979 4,073,919 3,937,052 3,787,865 35,015,190 DCF
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DCF Value NAV 30/09/2021
Equity

Enterprise Value 47,442,529 | Value 63,742,997
Plus: Cash 21,452,534 | Shares Outstanding 22,500,000
Less: Debt 29,460,981

Equity Value 39,434,082

Shares Outstanding 22,500,000

Equity Value/Share 1.75 | Equity Value/Share 2.83
P/B P/E

ABUK.CA 2.81 | ABUK.CA 5.89
EFIC.CA 0.61 | EFIC.CA 4.13
MFPC.CA 1.15 | MFPC.CA 4,92
Average 1.52 | Average 4.98
Equity 59,740,004 | Current price 3.05
Shares Outstanding 22,500,000 | P/E ICFC 14.68
Current price 3.05 | Earnings 31/12/2021 0.21
P/B ICFC 1.15

Book value per share 2.66

P/B Company value/Share 4.04
Company value 241,625,587
Valuation Fair value
method

DCF Value 39,434,082
NAV 63,742,997
P/B 241,625,587
P/E 23,280,330
EV

Shares Outstanding

P/E Company value/Share
Company value

Weight

30%
30%
20%
20%

1.03

23,280,330
Fair value after weight

11,830,224
19,122,899
48,325,117

4,656,066
83,934,307
22,500,000

Fair Value/Share
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